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INDIAN ECONOMY GROWTH

The International Monetary Fund (IMF) has projected that India 
will become the world's third-largest economy by 2027. This 
growth will be fueled by India's young and dynamic workforce, its 
growing middle class, and its increasing integration into the global 
economy.

India is a major player in the global technology sector. Indian 
companies are leading the way in areas such as artificial 
intelligence, fintech, and e-commerce. India is also a major 
exporter of IT services.

India is investing heavily in infrastructure development. The 
government is spending trillions of dollars on new roads, railways, 
airports, and ports. This investment is boosting economic growth 
and creating jobs.

India is a reformer's nation. The government has taken a 
number of steps to improve the business environment and 
boost FDI inflows. These reforms have made India more 
attractive to foreign investors.

India's middle class is expected to grow to 300 million people 
by 2025. This growing middle class will drive demand for 
goods and services across a wide range of sectors.
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India has made significant progress in improving its ranking on the 
World Bank's Doing Business index. India has jumped 67 places in 
the past five years to reach 63rd position in the World Bank's Doing 
Business 2023 index.



Growth Drivers
• Strong domestic demand: Domestic demand remains 

strong, supported by rising incomes and a growing middle 
class. India's middle class is expected to reach 570 million 
people by 2023, which will create a huge demand for goods 
and services.

• Pickup in global growth: The global economy is recovering 
in 2023, which is boosting India's exports. India's exports 
are expected to grow by 8% in 2023, up from 7% in 2022.

• Government reforms: The Indian government is continuing 
to implement reforms to boost economic growth, such as 
the Production-Linked Incentive (PLI) scheme and the 
National Infrastructure Pipeline. The PLI scheme is 
providing incentives to businesses to manufacture goods in 
India, and the National Infrastructure Pipeline is a $1.4 
trillion investment plan to develop India's infrastructure.

• Favorable demographics: India has a young and growing 
population, which is a major driver of economic growth. 
India has the second-largest population in the world, and 
the median age of the Indian population is just 27.5 years 
old. This means that India has a large workforce that is 
ready to contribute to the economy.

• Investment in infrastructure: The Indian 
government continues to invest heavily in 
infrastructure, such as roads, railways, and airports. 
This is boosting economic growth and creating jobs.

• Digital transformation: India's digital transformation 
is accelerating. This is creating new opportunities 
for businesses and consumers. India now has over 
1.2 billion mobile phone users and over 800 million 
internet users.

• Growth of the startup sector: India's startup sector 
continues to grow rapidly. India has over 100 
unicorns, which are startups valued at over $1 
billion. The Indian startup sector is creating new 
jobs and driving innovation.

• Increased foreign direct investment (FDI): India is 
attracting increasing amounts of FDI. FDI inflows 
into India reached $83.5 billion in the financial year 
2022-23, the highest level ever. FDI is flowing into a 
variety of sectors, such as manufacturing, services, 
and infrastructure.



AGRICULTURE: THE AGRICULTURAL SECTOR IS 
EXPECTED TO GROW BY 3.5% IN 2023,  DRIVEN 
BY STRONG GOVERNMENT SUPPORT AND 
INCREASING DEMAND FOR HIGH-VALUE FOOD 
PRODUCTS.

GDP  GROW TH

MANUFACTURING: THE MANUFACTURING 
SECTOR IS EXPECTED TO GROW BY 8% IN 
2023, DRIVEN BY THE MAKE IN INDIA 
PROGRAM AND THE GLOBAL ECONOMIC 
RECOVERY

CONSTRUCTION: THE CONSTRUCTION 
SECTOR IS EXPECTED TO GROW BY 10% IN 
2023, DRIVEN BY GOVERNMENT 
INVESTMENT IN INFRASTRUCTURE AND 
HOUSING.

SERVICES: THE SERVICES SECTOR IS EXPECTED 
TO GROW BY 9% IN 2023,  DRIVEN BY THE 
GROWING MIDDLE CLASS AND THE 
INCREASING USE OF TECHNOLOGY.

TOURISM: THE TOURISM SECTOR IS EXPECTED TO 
GROW BY 12% IN 2023, DRIVEN BY THE 
INCREASING NUMBER OF PEOPLE VISITING INDIA.



• For the importing country: Lower prices for goods and services.
• For the exporting country: Increased exports and economic growth.

In d ian  Exp o rt
Ind ia 's  m e rchand ise  e xp ort s  in  Oct ob e r 20 23 we re  USD 34 .9 7 b illio n , an  incre ase  o f 17.3% ove r Oct ob e r 20 22. 
Th is  growt h  was  d rive n  b y s t rong p e rfo rm ance  in  se c t o rs  such  as  e ngine e ring good s , p e t ro le um  p rod uct s , and  
ge m s and  je we lle ry.

Engine e ring good s  e xp ort s  gre w b y 29 .4% in  Oct ob e r 20 23, t o  USD 9 .2 b illio n . Th is  growt h  was  d rive n  b y s t rong 
d e m and  from  t he  Un it e d  St a t e s , Europ e , and  t he  Mid d le  Eas t . 

Pe t ro le um  p rod uct s  e xp ort s  gre w b y 19 .8% in  Oct ob e r 20 23, t o USD 5.3 b illio n . Th is  growt h  was  d rive n  b y h igh  
o il p rice s  and  s t rong d e m and  from  t he  Un it e d  St a t e s  and  Ch ina .

Ge m s and  je we lle ry e xp ort s  gre w b y 17.6 % in  Oct ob e r 20 23, t o  USD 3.9  b illio n . Th is  growt h  was  d rive n  b y s t rong 
d e m and  from  t he  Un it e d  St a t e s , Ch ina , and  Hong Kong.

Be n e fit s  o f t rad e  agre e m e n t s



Job creation: Export growth is creating new jobs in the manufacturing and services sectors. For example, the 
engineering goods sector, which grew by 29.4% in October 2023, is a major employer of skilled workers.

Economic growth: Export growth is contributing to India's overall economic growth. The Reserve Bank of India 
estimates that export growth contributed 0.6 percentage points to India's GDP growth in the first quarter of 
2023-24.

Foreign exchange reserves: Export growth is increasing India's foreign exchange reserves. India's foreign 
exchange reserves stood at USD 572.9 billion on October 28, 2023, up from USD 562.5 billion a month earlier. 
This increase in foreign exchange reserves provides India with a cushion against external shocks.

Trade deficit: Export growth is helping to reduce India's trade deficit. India's trade deficit narrowed to USD 20.05 
billion in October 2023, from USD 23.11 billion in September 2023.

India's export growth in October 2023 was 17.3% year-on-year, driven by strong performance in sectors such as engineering goods,
petroleum products, and gems and jewellery. This export growth is having a positive impact on the Indian economy in a number of way  
including:

Impact of Export Growth on the Indian Economy



Impact of Export Growth on the Indian Economy for October

Public-private partnerships (PPPs): 
The government is partnering with 
the private sector to develop 
infrastructure projects. This is 
helping to increase the pace of 
infrastructure development and 
reduce the burden on the 
government's finances

Infrastructure investment trusts (InvITs): 
The government has introduced InvITs to 
make it easier for investors to invest in 
infrastructure projects. InvITs are 
investment vehicles that pool investors' 
money to invest in infrastructure 
projects.

National Infrastructure Pipeline (NIP):
The government has launched the 
National Infrastructure Pipeline (NIP), 
which is a Rs 111 lakh crore plan to 
develop infrastructure projects across 
the country. The NIP is expected to 
boost India's economic growth and 
create millions of jobs.
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